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The Stimulus Package 

On February 17, 2009, President Obama signed the American Recovery and Reinvestment Act of 2009 (ARRA).   The Act includes over $787 Billion in tax cuts and spending that is intended to stimulate our beleaguered economy.  With unemployment at a highest in decades and job losses mounting, we face what could be the worst economic downturn in last 35 years.  The economic hardship facing our nation acutely impacted the construction industry, which has shed over 1 million jobs since September 2006.  Several of ARRA provisions are intended to created jobs in the construction industry specifically and provide relief to businesses generally.  The Congressional Budget Office has prepared a report providing some details ARRA spending and the full text of the Act is available in the Congressional Record.

Below are details are some of the provisions that could benefit ABC members.

A $150 Billion Increase in Federal Infrastructure Spending 

Transportation and Infrastructure Funding ($47.5 billion): ARRA contains $27.5 billion in funds for highway construction and over $20 billion in other transportation funding, including $9.3 billion in high speed rail construction and Amtrak improvements, $8.4 billion for public transit improvements and $1.3 billion in airport improvements.
Water and Environmental Infrastructure ($24.2 billion): This includes $4 billion for clean water state revolving funds, $2 billion for drinking water state revolving funds and $1.4 billion for rural water and waste disposal.  An additional $5 billion is split between the Army Corps of Engineers and Bureau of Reclamation to be distributed by Governors on a discretionary basis.  Also notable: $1 billion for hazardous waste cleanup and underground storage tanks, $100 million for Brownfield’s cleanup and $6.4 billion for energy/nuclear research site cleanup.
Building Infrastructure approximately ($40 billion): This funding includes $3 billion for Federal Buildings and Facilities, $800 million for border ports of entry and $6 billion for green building.  The bill also includes approximately $6.2 billion in military construction, and $3.4 billion in Veterans Affairs facilities construction.  The over $7 billion in funding for housing facilities includes $5 billion in the public housing capital fund and over $2 billion in home investment partnerships.  Finally, the bill funds individual state and municipal building construction throughout the nation including community health centers, research centers, hospitals, prisons, FBI facilities and other buildings for approximately $11 billion.
Workforce Development ($4.1 billion): This funding goes to the Department of Labor to be distributed to the state workforce agencies for training and employment services.
Energy Efficiency and Technology ($20.3 billion):  This funding will be distributed to states to be allocated towards energy efficiency and green retrofits, electricity grid, emissions reduction funding.  An amendment is being offered this week that would increase funding for state energy programs from $0.5 billion in the Senate bill to $3.4 billion (the amount approved by the House), “especially for the purpose of retrofitting residential and commercial buildings to reduce energy consumption.”  This sevenfold increase would make a huge difference at the state level, from an average of $10 million to nearly $70 million per state on average, and would create an estimated 41,000 jobs.
Tax Relief Estimated at $325.1 Billion
3% Withholding Tax: Bill contains a 1-year delay on implementation of 3% withholding tax.  
Renewable Energy Provisions ($31.1 billion): The package extends a long list of renewable energy tax incentives; the largest is a three-year extension of the section 45 tax credit for wind energy at a cost of $13.1 billion.  The provisions only effect “green” energy, not oil, gas, coal, or nuclear.

Business Tax Incentives ($21.2 billion): This section includes several provisions that are likely to encourage business investment and job creation.  Includes: 5-year Net Operating Losses carryback, 50% bonus depreciation, and 100% expensing for small businesses.

Other Tax Provisions ($24.6 billion):  Includes a long list of additional tax incentives, many dealing with bond financing.  The new “Build America Bonds” ($6.9 billion) are tax credit bonds, but states/localities can opt to receive cash from the federal government instead of issuing bonds.

Individual Provisions ($248.2 billion):
a) Make Work Pay Credit ($141.8 billion):  The tax credit would be given to individuals with incomes under $75,000 and families under $150,000.  The credit is refundable (more than $46 billion cost).  President Obama says he wants to make the credit permanent.

b) Other Tax Incentives ($36.6 billion, of which $17.7 billion is spending): These include a temporary increase in the earned income tax credit, making the child tax credit available to more people who pay no income tax, and expanding the home-buyer tax credit. 

c) AMT One-Year Patch:  The bill provides increased AMT exemption levels to keep the number of filers in the AMT from increasing.
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